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return the money within a year or two. Long-term debt is in-
variably traceable to loss in business, some calamity or expen-
diture incurred in connexion with a social ceremony. Their
main source of credit is the Mahajan but to a certain extent
Zamindars also lend money to these people. In Basti District
we come across co-operative credit societies membership where-
of is confined to Khatiks. The avowed object of such societies
is to provide cheap credit for trade in bristles, etc. but loans are
also given for meeting the expenses of-marriage or other social
ceremonies. The debt of 20 per cent Khatik families varies
from nil to Rs. 30, of 55 per cent families from Rs. 30 to 70, of
14 per cent families from Rs. 70 to 100 and in the remaining
11 per cent cases it is greater than Rs, 100. The proportion of
the debt-free hardly exceeds 15 per cent. It may be mentioned,
however, that amongst the Khatiks a man owing Rs. 25 to 30
would consider himself debt-free. The rate of interest charged
to these people varies from 18 per cent to 37i per cent per an-
num payable half-yearly. In the majority of cases it does not
exceed a nominal rate of .25 per cent per annum payable half-
yearly. The lower rates of interest paid by these people are
due partly to the fact that they can offer some tangible security
in the form of ornaments, houses, etc. and partly because their
credit in the money market is higher than that of other depress-
ed caste people.

Tanners and Shoe-makers

Those engaged in this business have often to borrow money
for purchasing raw^ or tanned hides. The main source of credit
is the leather dealer, especially when money has to be borrowed
on personal security. Tanned hides and shoes have in such
cases to be sold to him or through him. This practice, it will be
recalled, is similar to that of hypothecation of crops. Often the
money-lender buys tanned hides in bulk for the Muchi and
keeps the stock in his own godown, releasing it only in small
quantities according as money is repaid by the leather worker.
Interest rates are much the .same as those in the case of Khatiks.
In the Punjab the debt of 29 per cent tanner gpr Muchi families
varies from nil to Rs. 30, of 42 per cent from Rs. 30 to 60, of
14 per cent from Rs, 60 to 100, and of 15 per cent from